
UNIT 8 Developed and developing economies: trends in population and in living standards  
 
Recommended Prior Knowledge This Unit can be studied without any prior knowledge but it does relate to some of the ideas covered in previous Units. 
Factors of production were covered in Unit 1 and these will be relevant to the discussion of developed and developing countries. The idea that various 
economies will be at different stages of development is linked to the concept of economic growth, discussed in Unit 6, and to the concept of Gross Domestic 
Product as a measure of economic output, covered in Unit 7. 
 
Context As already indicated, the Unit builds on the discussion of the factors of production and of the aims of government policy, especially that of economic 
growth, and the use of Gross Domestic Product to measure economic output. It will also provide a link with some of the ideas covered in the last Unit, such as 
the potential benefits of specialisation, the application of the theory of comparative advantage, the issue of conserving resources versus exploiting resources 
and the debate whether public or private expenditure would be preferable to stimulate development. 
 
Outline The Unit starts by describing developed and developing countries and the reasons for their different stages of development. It then goes on to 
examine the trends in population and living standards, the effects of the changing size and structure of population and it then analyses the consequences of 
such changes for developed and developing countries. Finally, it describes the different measures and indicators of comparative living standards, the 
differences in living standards and the various reasons for disparities within nations and between nations, including both developed and developing countries.   
 
 
 
 Learning Outcomes Suggested Teaching Activities Online Resources Other Resources 
8 
a 

Students should be able to describe 
developed and developing economies and 
reasons for different stages of 
development. 

Students need to be able to recognise the 
key differences between developed and 
developing economies, although they need 
to understand that with over 200 countries 
in the world, the distinctions are not always 
going to be as clear as the textbooks might 
suggest. They each need to pick one 
developed and one developing economy 
and then make a comparison of the two. 
The International Monetary Fund, World 
Bank and United Nations websites contain 
a lot of relevant information to make a 
comparison possible. They then need to 
analyse the reasons why particular 
countries are at different stages of 
development; this will involve looking at the 
factors of production, the role of the public 
and private sectors and the degree of 

URL – 
http://www.tutor2u.net/econo
mics/content/topics/develop
ment/development_introducti
on.htm
 
URL – 
http://www.tutor2u.net/econo
mics/content/topics/develop
ment/development_economic
s.htm
 
URL – 
http://www.tutor2u.net/econo
mics/content/topics/develop
ment/development_ldcs.htm
 
 

Anderton, Units 82-83, pages 
204-209 
 
Moynihan and Titley, Chapter 
3, pages 38-44 
 
Moynihan and Titley, Chapter 
17, pages 377-381 
 
Paisley and Quillfeldt, Part 8, 
Unit 8.5, pages 296-303  
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foreign aid. Each student needs to write up 
their findings and make a presentation to 
the class. The whole class then needs to 
consider what is common to all of the 
contrasting pairs of countries. 
Anderton (pages 204-209) is very good on 
the characteristics of the developing world 
and he has some useful data with study 
points and check points. There are two 
interesting data response questions and he 
has a case study of the economic 
development of Nigeria. Moynihan and 
Titley (pages 38-44 and 377-381) and 
Paisley and Quillfeldt (pages 296-303) also 
have a lot of relevant information. The 
tutor2u website is very good, especially on 
the problems of categorising different 
countries. 

URL – 
http://www.tutor2u.net/econo
mics/content/topics/develop
ment/development_categorisi
ng_countries.htm
 
URL – http://www.imf.org
 
URL – 
http://www.worldbank.org
 
URL – http://www.un.org
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

b Students should be able to describe trends 
in population and in living standards. They 
should be able to describe the factors that 
affect population growth (birth rate, death 
rate, fertility rate, net migration) and the 
reasons for rates of growth in different 
countries. 

As above, each student needs to choose 
two countries to compare. One should be a 
developed country and one a developing 
country. He/she should find out what the 
population is today and examine the trend 
over the last 30 to 40 years; the student 
should then compare the trend in the two 
countries and consider the reasons for the 
differences. The websites referred to in the 
first section will also be useful for this work. 
Moynihan and Titley (pages 419-433) are 
very good on this, with a great deal of 
relevant information. They also have a 
word search on population which students 
should enjoy doing. Anderton (pages 204-
205) is also helpful, with a good data 
response question (page209) for students 
to answer. Harrison and Nutter (pages 44-
45) have a chapter devoted to population. 
Paisley and Quillfeldt (pages 118-123) 

URL – 
http://www.bized.ac.uk/virtual
/dc/copper/theory/th13.htm
 
URL – http://www.imf.org
 
URL – 
http://www.worldbank.org
 
URL – http://www.un.org
 
 
 
 
 
 
 
 
 
 

Anderton, Unit 82, pages 
204-205 
 
Anderton, page 209 
 
Harrison and Nutter, Chapter 
6, pages 44-55 
 
Moynihan and Titley, Chapter 
20, pages 419-433 
 
Paisley and Quillfeldt, Part 5, 
Unit 5.1, pages 118-123 
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have a lot of general information on 
population growth. 
Trends in living standards will be left until 
the last section of this Unit. 

 
 
 
 
 

 

c 
 
 
 
d 

Students should be able to describe the 
effects of changing size and structure of 
population on an economy. 
 
They should also be able to analyse 
problems and consequences for developed 
and developing countries. 

This follows on from the work in the 
previous section on population growth. 
Developing countries generally tend to 
experience relatively rapid rates of growth 
and students need to consider the possible 
effects of this for such countries. They 
need to study one particular developing 
country and analyse the likely problems 
resulting from the rapid population growth. 
Developed countries, on the other hand, 
generally tend to experience relatively slow 
rates of population growth and this can 
create problems of a different sort; for 
example, there may be a shortage of 
skilled labour and this could force such 
countries to try and bring in labour from 
other countries to fill this skills gap. They 
need to see if they can find any examples 
of such problems; the websites already 
referred to should help in this. 
Moynihan and Titley (pages 419-424) are 
good on this and exercise 2 is particularly 
relevant to the issue of overpopulation.  
Students also need to consider changes in 
the structure of the population of an 
economy and this refers to the 
occupational structure, the age structure,  
the sex structure and the regional structure,  
especially in relation to rural/urban 
migration. Again, they should choose one 
developed and one developing country, 
find out the distribution of the working 
population in the primary, secondary and 

URL – 
http://www.tutor2u.net/econo
mics/content/topics/develop
ment/development_populatio
n_migration.htm
 
URL – http://www.imf.org
 
URL – 
http://www.worldbank.org
 
URL – http://www.un.org
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Anderton, Unit 21, pages 56-
57 
 
Anderton, Unit 82, pages204-
205 
 
Harrison and Nutter, Chapter 
6, pages 44-55 
 
Moynihan and Titley, Chapter 
20, pages 419-433 
 
Paisley and Quillfeldt, Part 5, 
Unit 5.2, pages 124-132 
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tertiary sectors and then analyse the trend 
in these changes over a period of time. 
They also need to find out information 
about the changes in the age and sex 
structures of the economies and the degree 
of rural/urban migration. They should then 
analyse the possible problems and 
consequences of an ageing population or 
one with a high proportion of young people, 
the effects of more women going out to 
work and the consequences of urban 
migration on the facilities of urban 
communities. 
Moynihan and Titley (page 432) have a 
table which shows the change in the 
structure of the population in the UK. 
Harrison and Nutter (pages 49-55) are 
good on the age and sex structure and 
have two questions and answers on the 
age structure of the population. Paisley and 
Quillfeldt (pages124-132) have a lot of 
relevant information, especially on changes 
in the occupational structure of the 
population.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

e Students should be able to describe simple 
measures and indicators of comparative 
living standards. 

Students need to be able to compare and 
contrast living standards in different 
countries and to do this, they need to look 
at the ways this can be measured. The 
most usual method is real GDP per capita 
(students need to make sure that they 
understand the meaning of each of these 
terms, especially the concept of real) but 
they need to work in groups and consider if 
there might be any problems with such a 
measure. They could then go on to 
consider what else might be included in 
any assessment of living standards and 
report back their findings to the whole 

URL – 
http://www.bized.ac.uk/virtual
/dc/farming/theory/th1.htm
 
URL – 
http://www.bized.ac.uk/virtual
/dc/farming/theory/th3.htm
 
URL – 
http://www.bized.ac.uk/virtual
/dc/farming/theory/th11.htm
 
UR – 
http://www.bized.ac.uk/virtual

Anderton, Unit 49, pages 
124-125 
 
Anderton, page 130 
 
Harrison and Nutter, Chapter 
13, pages 135-140 
 
Moynihan and Titley, Chapter 
13, pages 288-291 
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group. A useful approach would be for 
them to make a contrast between the 
standard of living and the quality of life in a 
country. 
Anderton (pages 124-125) is good on the 
standard of living and he has some useful 
study points and check points. He has a 
particularly interesting data response 
question (page 130) which critically looks at 
GDP as a measure of the standard of 
living. Moynihan and Titley (pages 288-
291) are also good on this and Harrison 
and Nutter have a question and answer on 
the problems of comparing living standards 
in different countries and the need to have 
other indicators, apart from real GDP per 
capita, to obtain a more complete picture of 
standards of living. The resources on the 
tutor2u website are particularly good on the 
measurement of living standards and the 
limitations of GDP and the final resource 
listed goes on to consider a possible 
alternative, the Human Poverty Index. 

/dc/farming/theory/th17.htm
 
URL – 
http://www.tutor2u.net/econo
mics/content/topics/develop
ment/development_introducti
on.htm
 
URL – 
http://www.tutor2u.net/econo
mics/content/topics/develop
ment/development_measure
ment.htm
 
URL – 
http://www.tutor2u.net/econo
mics/content/topics/livingstan
dards/limitations_of_GDP.ht
m
 
URL – 
http://www.tutor2u.net/econo
mics/content/topics/livingstan
dards/measuring_sol.htm
 
URL – 
http://www.tutor2u.net/econo
mics/content/topics/poverty/h
uman_poverty_index.htm

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

f Students should be able to describe 
differences in living standards and reasons 
for disparities within nations and between 
nations, both developed and developing 
countries. 

Students should choose one developed 
and one developing country and, using the 
indicators discussed in the previous 
section, describe the differences in the 
living standards between the two countries. 
They should also try and discover if there 
are any noticeable disparities within the two 
countries. They should then consider the 
possible reasons for such disparities within 

URL – http://www.imf.org
 
URL – 
http://www.worldbank.org
 
URL – http://www.un.org
 
URL – 
http://www.bized.ac.uk/virtual

Anderton, Units 64-66, pages 
160-167 
 
Anderton, Units 82-84, pages 
204-211 
 
Moynihan and Titley, Chapter 
13, pages 288-294 
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and especially between the countries. The 
International Monetary Fund, World Bank 
and United Nations websites will have a 
great deal of relevant information. 
Anderton has a lot of material on the 
causes of economic growth and regional 
inequalities (pages 160-167), economic 
development and capital transfers to the 
Third World (pages 204-211) with a 
number of useful study points, check points 
and data response questions. Moynihan 
and Titley (pages 288-294) are also 
thorough. Paisley and Quillfeldt have a lot 
of relevant information on economic growth 
generally (pages 248-255) and more 
specifically on developing countries (pages 
296-303). 

/economy/policy/outcomes/g
dp/growex.htm
 
URL – 
http://www.bized.ac.uk/virtual
/economy/policy/outcomes/g
dp/growth3.htm
 
URL – 
http://www.tutor2u.net/econo
mics/content/topics/econgro
wth/economic_growth.htm
 
URL – 
http://www.tutor2u.net/econo
mics/content/topics/econgro
wth/longrun_growth.htm

Paisley and Quillfeldt, Part 7, 
Unit 7.7, pages 248-255 
 
Paisley and Quillfeldt, Part 8, 
Unit 8.5, pages 296-303  
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